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ABL-IF yielded an annualized compounded return of 13.19% for
the month of August, a decline of 42 bps compared to the preceding
month. Despite a boost in returns in the first half of the month by
the unexpected rate cut, your fund had to brace rising yields and
a tight market in the latter half which took away the gloss from
the performance. As short term yields remained volatile, fundÕs
duration was enhanced to stabilize returns.

Money market remained tight during the month despite continuous
SBP intervention in the form of OMOs. Furthermore, acceptance
of higher than targeted amounts in both PIB and T-bill auctions as
well as Eid linked outflows adversely impacted money market
liquidity. On the other hand PIBs yields declined drastically due to
discount rate cut expectations by the market at large. Nevertheless,
ABL-IF portfolio remained conservative with T-bills accounting for
almost 81% of total assets whereas 7% assets were invested in
TDRs to take advantage of high rates on account of Eid and 3rd
Quarter crossing. Fund size improved by 3.97% during the month
to close at Rs.5.495 billion.

Economic indicators remained shaky in August Ô11 with YoY CPI
Inflation clocking at 13.8% and Pak Rupee coming under pressure
towards the month end. MarketÕs cheer from JulyÕs 50bps rate cut
was short-lived as yields started to firm up after a brief dip. Although
GovernmentÕs borrowing from central bank is controlled, borrowing
via banks is significant, which is impacting money market yields.
This stance continues to crowd out private sector credit as well.
The recent damage to crops caused by heavy rains in the Sindh
province could pose further risks to economic revival and may
cause a short term spike in inflation. Political instability and energy
shortages continue to plague industrial output which already
stands battered from global recession.

In light of the clear message given by the State Bank in the last
monetary policy, we feel there is no imminent danger of an increase
in interest rates in the near term. Thus ABL-IF will maintain its bias
towards government securities entailing high duration. This will
bode well for fund returns, especially in the instance of a discount
rate cut. Moreover, better rates in longer duration T-bills will also
benefit underlying yields.

Investment Committee Members:

1. Farid A. Khan, CFA Ð CEO

2. Muhammad Imran Ð CIO

3. Abid Jamal Ð Head of Research

4. Hammad Ali Abbas Ð Fund Manager

5. Kamran Aziz Ð Fund Manager
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Fund Returns* ABL-IF 6M-KIBOR

FY 2011 to date 13.35%

13.19%

13.59%

13.37%Month to date (MTD)
* Returns are net of management fee & all other expenses
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Investment Objective

To earn superior risk adjusted rate of return by investing in a
blend of short, medium and long term instruments, both within
and outside Pakistan.

Fund ManagerÕs Comments

Basic Fund Information

Asset Allocation (% of Total Assets)

Credit Quality of  Portfolio (% of Total Assets)

Technical Information

Fund Type                    Open-end
Category Income Fund
Launch Date September 20th, 2008
Net Assets PKR 5,495 mn as at August 31st, 2011
NAV PKR 10.2351 as at August 31st, 2011
Benchmark 6 Month Kibor Average
Dealing Days As per Local Stock Exchanges
Cut-off time 4:00 pm
Pricing mechanism Forward
Management Fee 1.5% p. a.
Front-end load              Nil
Trustee Central Depository Company of Pakistan Ltd. 

(CDC)
Auditor A.F. Ferguson & Co. Chartered Accountants
Asset Manager Rating    AM3+  (JCR-VIS)
Risk Profile of the Fund Low
Fund Stability Rating A+(f) (JCR-VIS)
Fund Manager Hammad Ali Abbas

Leverage NIL

Weighted average time to maturity of net assets 156 days

Disclaimer: This publication is for informational purposes only and nothing herein should
be construed as a solicitation, recommendation or an offer to buy or sell any fund. All
investments in mutual funds are subject to market risks. The NAV based prices of units
and any dividends/returns thereon are dependant on forces and factors affecting the
capital markets. These may go up or down based on market conditions. Past performance
is not necessarily indicative of future results.

July Õ11 Aug Õ11

Govt.
Securities
81.73%

A
6.14%AA

7.79%
AA+

4.10%

AAA
0.01%

Cash 5.15% 0.59%

Placement with Banks (TDRs) 0.00% 7.24%

Placement with NBFCs 3.76% 0.00%

Placement with DFIs 11.28% 0.00%

Reverse Repo against all other Securities5.68% 6.14%

T-Bills 71.07% 80.87%

PIBs 0.45% 0.86%

Short Term HUBCO Sukuk 0.00% 1.81%

Short Term KAPCO Sukuk 2.35% 2.26%

Others including Receivables 0.26% 0.23%

Other assets account for 0.23% of Total Assets.

ABL-IF 6M-KIBOR
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Sector Allocation  (% of Total Assets)

To provide higher risk-adjusted returns over the long term by
investing in a diversified portfolio of equity instruments offering
capital gains and dividends.

Basic Fund Information
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Fund Type Open-end
Category Equity Scheme
Launch Date June 28th, 2009
Net Assets PKR 634.17 mn as at August 31st, 2011
NAV PKR 9.5700 as at August 31st, 2011
Benchmark KSE-30
Dealing Days As per Local Stock Exchanges
Cut-off Time 4:00 pm
Pricing Mechanism Forward
Management Fee 3% p. a.
Front-end Load 3%
Trustee Central Depository Company of Pakistan Ltd.
Auditor A.F. Ferguson & Co. Chartered Accountants
Asset Manager Rating AM3+ (JCR-VIS)
Risk Profile of the Fund High
Performance Rating MFR 5-Star (JCR-VIS)
Fund Manager Kamran Aziz

Fund ManagerÕs Comments

Disclaimer: This publication is for informational purposes only and nothing herein should
be construed as a solicitation, recommendation or an offer to buy or sell any fund. All
investments in mutual funds are subject to market risks. The NAV based prices of units
and any dividends/returns thereon are dependant on forces and factors affecting the
capital markets. These may go up or down based on market conditions. Past performance
is not necessarily indicative of future results.

KSE-100 index closed 9.2% down amidst thin trading during August
2011. The market was hit by falling global equity markets and
exacerbating violence in Karachi city. Robust corporate earnings
failed to restore investor confidence leading to extremely low
volumes (Average Daily Turnover of $27 million) during the month.
Foreigners continued to be net sellers ($11.6 million outflow during
the month) as US and European economic crisis prompted fund
managersÕ exit from equity markets globally. Locals, too, followed
suit and preferred cutting losses in anticipation of further foreign
selling and worsening political situation.

ABL-SF declined by 4.8% in AugustÕ11 against 8.8% decline in the
KSE-30 index, which reflects an outperformance of 400 basis
points. During the month, investment in Oil & Gas sector was
decreased from 31.3% to 29.7% of the portfolio, exposure in
Chemicals sector was increased from 17.7% to 21.3% and
investment in banks was decreased from 16.55% to 13.85%. ABL-
SF as of August 31, 2011 was 88.5% invested in equities and
remaining in T-bills and cash.

Looking ahead, we expect activity in the market to pick up as
investors digest higher level of political uncertainty and go for
value hunting post-Ramadan. At current levels, market is trading
at a forward PE of 6.5 times, which is a 23% discount from its
historical average and at 54% discount to regional markets. Such
attractive valuations cannot prevail for long, if history is any guide.
We are gradually tilting our exposure from pure yield plays to
highly attractive blue chips that have corrected sharply in the
recent market selloff.

KSE-30

Year to Date (YTD) -4.69%
19.61%
-4.77%

-8.98%
8.72%
-8.77%

Trailing 12 months

Month to Date (MTD)

Performance* ABL-SF

* Returns are net of management fee & all other expenses

Investment Committee Members:

Asset Allocation (% of Total Assets) AugÕ11JulÕ11

Stock/Equities 83.64% 88.53%

Cash 4.26% 5.50%

T-Bills 9.27% 4.42%

Others 2.82% 1.55%

Leverage NIL NIL

Top Ten Holdings (% of Total Assets) AugÕ11

Hub Power Company Limited 8.28% 8.99%
Pakistan Oilf ields Limited 8.62% 8.43%
Fauji Fertilizer Company Limited 9.79% 8.39%
Pakistan Petroleum Limited 8.65% 7.84%
Fatima Fertilizer Company Limited 3.73% 5.28%
Engro Corporation 1.87% 5.02%
Attock Petroleum Limited 4.21% 4.69%
Pakistan State Oil Co.Limited 4.29% 4.66%
Lucky Cement Limited 3.50% 4.20%
United Bank Limited 3.34% 3.54%

JulÕ11

1. Farid A. Khan, CFA Ð CEO

2. Muhammad Imran Ð CIO

3. Abid Jamal Ð Head of Research

4. Hammad Ali Abbas Ð Fund Manager

5. Kamran Aziz Ð Fund Manager

Investment Objective
Basic Fund Information
Fund Type Open-end
Category Equity Scheme
Launch Date June 28th, 2009
Net Assets PKR 634.17 mn as at August 31st, 2011
NAV PKR 9.5700 as at August 31st, 2011
Benchmark KSE-30
Dealing Days As per Local Stock Exchanges
Cut-off Time 4:00 pm
Pricing Mechanism Forward
Management Fee 3% p. a.
Front-end Load 3%
Trustee Central Depository Company of Pakistan Ltd.
Auditor A.F. Ferguson & Co. Chartered Accountants
Asset Manager Rating AM3+ (JCR-VIS)
Risk Profile of the Fund High
Performance Rating MFR 5-Star (JCR-VIS)
Fund Manager Kamran Aziz

Fund Type Open-end
Category Equity Scheme
Launch Date June 28th, 2009
Net Assets PKR 634.17 mn as at August 31st, 2011
NAV PKR 9.5700 as at August 31st, 2011
Benchmark KSE-30
Dealing Days As per Local Stock Exchanges
Cut-off Time 4:00 pm
Pricing Mechanism Forward
Management Fee 3% p. a.
Front-end Load 3%
Trustee Central Depository Company of Pakistan Ltd.
Auditor A.F. Ferguson & Co. Chartered Accountants
Asset Manager Rating AM3+ (JCR-VIS)
Risk Profile of the Fund High
Performance Rating MFR 5-Star (JCR-VIS)
Fund Manager Kamran Aziz

Fund Type Open-end
Category Equity Scheme
Launch Date June 28th, 2009
Net Assets PKR 634.17 mn as at August 31st, 2011
NAV PKR 9.5700 as at August 31st, 2011
Benchmark KSE-30
Dealing Days As per Local Stock Exchanges
Cut-off Time 4:00 pm
Pricing Mechanism Forward
Management Fee 3% p. a.
Front-end Load 3%
Trustee Central Depository Company of Pakistan Ltd.
Auditor A.F. Ferguson & Co. Chartered Accountants
Asset Manager Rating AM3+ (JCR-VIS)
Risk Profile of the Fund High
Performance Rating MFR 5-Star (JCR-VIS)
Fund Manager Kamran Aziz

Fund Type Open-end
Category Equity Scheme
Launch Date June 28th, 2009
Net Assets PKR 634.17 mn as at August 31st, 2011
NAV PKR 9.5700 as at August 31st, 2011
Benchmark KSE-30
Dealing Days As per Local Stock Exchanges
Cut-off Time 4:00 pm
Pricing Mechanism Forward
Management Fee 3% p. a.
Front-end Load 3%
Trustee Central Depository Company of Pakistan Ltd.
Auditor A.F. Ferguson & Co. Chartered Accountants
Asset Manager Rating AM3+ (JCR-VIS)
Risk Profile of the Fund High
Performance Rating MFR 5-Star (JCR-VIS)
Fund Manager Kamran Aziz
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Chemicals
21.31%

Oil & Gas
29.67%

Electricity
13.20%

Contruction &
Materials

4.39%

Technology and
Communication

1.84%

Food Producer
2.00%

Bank Balance and
T-Bills Others

11.47%

Automobile And Parts
1.83%

ABL-SF KSE-30
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