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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of ABL Asset Management Company Limited, the management company of ABL Islamic Principal Preservation
Fund (ABL-IPPF), is pleased to present the un-audited Condensed Interim Financial Information of ABL-IPPF for the period ended
March 31, 2014,

ECONOMIC PERFORMANCE REVIEW

3QFY 14 reflected a major turnaround in the fortunes of Pakistan's economic landscape with key economic indicators depicting significant
improvement. The talking point for the quarter was the remarkable 6.7% appreciation of the rupee vs. the US dollar after the rupee
hit an all-time low against the greenback of Rs108.63. Release of IMF tranches (USD550mn for 3QFY 14), Coalition support funds
(USD352mn) and an unexpected USDI1.5bn inflow through Pakistan Development Fund pushed the FX reserves near the USD10bn
mark at quarter end. Improvement in reserves, coupled with solid current account numbers (USD263mn deficit for 2MCY 14, USD2,020mn
for SMFY 14) and a steady stream of foreign inflows lined up for the next few quarters' (3G/4( licenses auction, Eurobond issue,
Etisalat payments, and more funds expected through Pakistan Development Funds) has renewed the optimism in Pak Rupee, resulting
in a significant bounce back.

Inflationary pressures also receded over the past quarter as food inflation remained largely under control. Overall CP1 inflation averaged
8.1% for 3QFY 14, remaining well below the 10% mark. Significant decline in inflation (9.73% for 2QFY 14) resulted in SBP aborting
its monetary tightening stance with the policy rate remaining unchanged at 10% during the last quarter. In fact, there was market chatter
of a possible rate cut before the March MPS. However, SBP kept rates unchanged giving more weight to challenges on the external
account front while noting the improvement in FX reserves as one off inflows. On the fiscal front, Government borrowing from SBP
eased (PKR133bn at March 31st, 2014, vs. PKR612bn at December 3 1st, 2013) as banks participated heavily in PIB auctions (PK982bn
raised for 3QFY 14), sighting a stable or dovish monetary stance for the next few quarters. Tax collection remained commendable at
PKR1573bn, +16% YoY, however, though still short of target by 210bn.

As we move to the last quarter of the current fiscal vear, all eyes will be on the upcoming FY 15 budget. Removal of subsidies, enhancing
tax to GDP ratio and resolving the circular debt issue, are expected to be the core focus areas for the FY 15 budget. With key IMF
prescribed targets (FX reserves, Central Bank Borrowing, fiscal deficit) seemingly achievable and inflationary pressures expected to
gase further on account of rupee appreciation, a pro-growth monetary easing stance cannot be ruled out in the near term. Despite
significant recovery in the LSM segment (6.05% growth in 7TMFY 14), GDP growth 1s expected to clock in well below 5% for FY 14.
As economic Indicators stabilize and energy related 1ssues get priority handling, we anticipate policy makers to gradually shift focus
towards a more growth oriented strategy.

MARKET OVERVIEW

Equities continued their robust performance over the period under review with the benchmark KSE100 index gaining 7.52% to close
at 27,160 points. Strong payouts accompanying annual results, significant weight increase for Pakistan in the MSCI frontier index,
and general improvement in economic outlook boosted investor sentiment. Banks, consumers, and the downstream oil sector performed
strongly in this backdrop while textiles and 1PPs lost out due to strengthening of the rupee. Foreign flows clocked in at USD37mn for
3QFY 14 with 9MFY 14 FIPI standing at USD22.7mn. Volumes also depicted strength with average daily value traded recorded at
USD89mn for the quarter (USD81mn for IMFY 14). As we move ahead, privatizations and secondary offerings from the Government
are expected to attract more foreign investment while continuous improvement in key economic indicators 1s expected to keep corporate
earnings growth robust. At quarter end,Pakistan equities were trading at 2014E P/E of 8x and offer prospective dividend yield of 6%,
which 1s fairly attractive when compared to regional standards.
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MUTUAL FUND INDUSTRY REVIEW

Total assets under management (AUMSs) of Pakistan's open end mutual fund industry grew by 9% in 3QFY 14 (from PKR369 billion
to PKR402 billion) led by the equity fund category as improving macro-economic fundamentals swayed investors towards riskier asset
classes. Growing popularity of CPPI methodology based capital protected funds pushed AUMSs in the Fund of Funds category signitficantly
from PKRS billion in December 2013 to PKRI11 billion in March 2014. Flows in the Fund of Funds category also supported growth
in the equity funds (comprising of conventional and Islamic Equity funds) category where AUMs increased from PKRY98 billion in
December 2013 to PKR111 billion in March 2014. The fixed income category (comprising of Income, Aggressive Income and Money
Market funds) registered an increase of 3.5% in 3QFY 14 from PKR199 billion in December 2013 to PKR206 billion in March 2014,

FUND PERFORMANCE

ABL-IPPF increased by 2.09%during the period under review against 2.30% increase in its benchmark, which reflects a
slightunderpertformance ot 21 basis points. The fund maintained a gradient of 2-3.5 times during the period to achieve higher risk-
adjusted returns under the CPPI methodology for principal preservation.
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OUTLOOK

Next quarter will be an eventful period for equity markets as improving macro outlook will clash with uncertainties surrounding FY'15
budget which can create some volatility in the bourses. Pakistan is also expected to benefit from enhancement of its weight in the MSCI
Frontier Market Index as Qatar and UAE markets move on to MSCI Emerging Market Index status. While remaining positive on the
long term outlook of the market, we will tread the next quarter with caution. We will continue to channel our energies in picking stocks
with strong fundamentals while avoiding any speculative bubbles that might come up during this bull run.

MANAGEMENT QUALITY RATING

The Management Quality Rating of ABL Asset Management Limited (ABL AMC) is 'AM Two' (AM2). Outlook on the assigned rating
1s 'Stable’.
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AUDITORS

M/s. A.F. Fergusons & Co. (Chartered Accountants), have been appointed as auditors for the year ending June 30, 2014 for ABL Islamic
Principal Preservation Fund (ABL-IPPF).

ACKNOWLEDGEMENT

We thank our valued investors who have placed their confidence in us. The Board is also thankful to Securities & Exchange Commission
of Pakistan, the Trustee (MCB Financial Services Limited) and the management of Karachi Stock Exchange (Guarantee) Limited for
their continued guidance and support. The Directors also appreciate the efforts put in by the management team.

For and on behalf of the Board

S

FARID AHMED KHAN
Karachi, 22 April 2014 (Chief Executive Officer)
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ABL ISLAMIC PRINCIPAL PRESERVATION FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UNAUDITED)
AS AT 31 MARCH 2014

(Un-audited)

31 March
2014

Note --- Rupees —-
Assets
Bank balances 4 434,542,627
Investments 5 595,639,962
Profit receivable 6 174,350
Preliminary expenses and floatation costs 7 4,084,259
Total assets 1,034.441,198
Liabilities
Payable to ABL Asset Management Company Limited -Management Company 8 3,547,357
Payable to MCB Financial Services Limited -Trustee 9 69,791
Annual fee payable to the Securities and Exchange Commission of Pakistan 204,471
Accrued expenses and other liabilities 11 833,778
Total liabilities 6,655,397
Contingencies and commitments 12
Net assets 1,027.785,801
Unit holders' funds (as per statement attached) 1,027,7835,801
Number of units in issue 100,487,316
Net assets value per unit 10.2280
The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For ABL Asset Management Company Limited
(Management Company)
ol .
F AHMED KHAN KHAWAJA MUHAMMAD ALMAS
CEO DIRECTOR
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ABL ISLAMIC PRINCIPAL PRESERVATION FUND

CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
For the period from 24 December 2013 to 31 March 2014

December
2013 to 31
March 2014
Note ~~-=RUpees -=---
Income
Realised loss on sale of investments-net (542,183)
Profit on saving accounts with banks 14,102,559
Back-end load Income 114,321

Unrealised gain on re-measurement of
investments at fair value through profit or loss' (net)

Total income 26,856,842
Expenses
Remuneration of ABL Asset Management Company Limited

- Management Company 1,483,298
Sindh Sales Tax on remuneration of Management Company 8.1 275,300
Federal Excise Duty on remuneration of Management Company 8.2 237,328
Remuneration of MCB Financial Services Limited -Trustee 9 218,098
Annual fee - Securities and Exchange Commission of Pakistan 10 204,470
Auditors' remuneration 134,818
Amortisation of preliminary expenses and floatation costs 7 671,233
Printing charges 78,039
Listing fee 20,740
Annual rating fee 90,741
Provision for Workers' Welfare Fund 11.1 467,480
Total expenses 3,881,545
Net income from operating activities 22,975,297
Element of (Loss) and capital (Losses) included

in prices of units issued less those in units redeemed (net) (68,766)

Net income for the period before taxation 22,906,531
Taxation 13 -
Net income for the period after taxation 22,906,531
Other comprehensive income for the period -
Total comprehensive income for the period 22,906,531

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For ABL Asset Management Company Limited
(Management Company)

ol

F AHMED KHAN
CEO

RAEL Asset Management
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ABL ISLAMIC PRINCIPAL PRESERVATION FUND

CONDENSED INTERIM DISTRIBUTION STATEMENT (UNAUDITED)
FOR THE PERIOD FROM 24 DECEMBER 2013 TO 31 MARCH 2014

Period from 24

December
2013 to 31
March 2014
--- Rupees ---
Undistributed income at the beginning of the period -
Net income for the period 22,906,531
Element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed - net -
Undistributed income carried forward 22,906,531
Undistributed income at the end of the period:
- Realised 9,724,386
- Unrealised 13,182,145
22,906,531
The annexed notes 1 to 15 form an integral part of this condensed interim financial information.a
For ABL Asset Management Company Limited
(Management Company)
F AHMED KHAN KHAWAJA MUHAMMAD ALMAS
CEO DIRECTOR
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ABL ISLAMIC PRINCIPAL PRESERVATION FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UNAUDITED)
FOR THE PERIOD FROM 24 DECEMBER 2013 TO 31 MARCH 2014

Period from 24
December
2013 to 31

March 2014
--- Rupees ---

Net assets at the beginning of the period -

Issue of 101,260,039 units 1,012,606,517
Redemption of 772.723 units (7,796,013)
1,004,810,504

Element of income and capital gains in prices of units
1ssued less those in units redeemed - net

- transferred to income statement 68,766

- transferred to distribution statement

68,766

Other net income for the period 10,266,569
Realised loss on sale of investments-net (542,183)
Unrealised gain on re-measurement of investments

at fair value through profit or loss - net 13,182,145
Net income for the period 22,906,531
Net assets at the end of the period 1,027.785.801

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For ABL Asset Management Company Limited

(Management Company) M
okl

FARID AHMED KHAN KHAWA.JA MUHAMWAL'MAS
CEO DIRECTOR
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CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the period

Adjustments:

Lnrealised gain on re-measurement of 'investments at Fair value through Profit or Loss (net)
Provision for Workers' Weltare Fund

Provision for Federal Excise Duty

Amortisation of preliminary expenses and floatation costs

Element of income and capital gains included in prices

of units issued less those in units redeemed (net)

(Increase) / decrease in assets
[nvestments

Profit receivable

Preliminary expenses and floatation costs

Increase / (decrease) in liabilities

Payable to ABL Asset Management Company Limited- Management Company
Payable to MCB Financial Services Limited- Trustee

Annual fee payable to Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Net cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on issuance of units
Amount paid on redemption of units
Net cash generated from financing activities

Net increase in cash and cash equivalents during the period
Cash and cash equivalents at beginning ot the period
Cash and cash equivalents at end of the period

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For ABL Asset Management Company Limited
(Management Company)

ot

FARID AHMED KHAN
CEO DIRECTOR

Period from 24
December
2013 to 31

March 2014
—- Rupees ---

22,906,531

(13,182,145)
467,480
237,328
671,233

68,766

(11,737,338)

11,169,193

(582,457.817)
(174,350)
(4,755,492)

(587.387.659)

5,310,029
69,791
204,471
366,298

5,950,589

(570.267.877)

1,012.606,517
(7,796,013)

1,004.810,504

434,542,627

434,542,627

KHAWAJA MUHAMMAD ALMAS




ABL ISLAMIC PRINCIPAL PRESERVATION FUND

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE PERIOD FROM 24 DECEMBER 2013 TO 31 MARCH 2014

1. LEGAL STATUS AND NATURE OF BUSINESS

ABL Islamic Principal Preservation Fund (the Fund) was established under a Trust Deed executed between ABL Asset
Management Company Limited as the Management Company and MCB Financial Services Limited (MCBFSL) as the Trustee.
The Trust Deed was executed on 07 October 2013 and was approved by Securities and Exchange Commission of Pakistan
(SECP) on 03 October 2013 under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the
NBFC Rules) and the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations,
2008).The Fund commenced its operations on 24 December 201 3.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules
through a certificate issued by SECP on 7 December 2007. The registered oftice of the Management Company is situated at
11-B. Lalazar, MT Khan Road, Karachi.

The Fund 1s an open-ended fund with maturity of 2 years and 1s listed on the Islamabad Stock Exchange Limited. The units
of the Fund were initially offered for public subscription at par from 09 December 2013 to 23 December 2013. After the Initial
Offer, the fund shall remain closed for receiving further investment. However, the Management Company. with the prior
approval of the Securities and Exchange Commission of Pakistan(SECP), approval of the Trustee and after giving seven (7)
days notice to the existing Unit Holders, may re-open the Fund for taking Investment from time to time,

ABL-IPPF aims to provide higher risk adjusted return through dynamic asset allocation between Shariah Compliant Equity
Schemes and Shariah Compliant Income/Money Market Scheme and balances with Islamic Banks or Islamic windows of
Scheduled Commercial Banks while prescribing principal of the initial investment value at maturity of the Fund.

The Fund has been categorised as Shariah Compliant Fund of Fund scheme as per the criteria laid down by the SECP for
categorisation of Collective Investment Scheme (CIS).

This is the first yvear of operations of the Fund and JCR-VIS Credit Rating Company Limited has been appointed as the rating
company. The rating company has assigned Management Quality Rating of '"AM2' (Stable outlook) to the Management
Company.

The 'title' to the assets of the Fund are held in the name of MCB Financial Services Limited as the Trustee of the Fund.’

2. BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah guidelines issued
by the Shariah Supervisory Council.

2.1 Statement of compliance

This condensed interim financial information has been prepared in accordance with approved accounting standards as applicable
in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS) issued by
the International Accounting Standards Board as are notified under the Companies Ordinance, 1984, the NBFC Rules, the
NBFC Regulations and directives issued by the Securities and Exchange Commission of Pakistan (SECP). Wherever the
requirements of the NBFC Rules, the NBFC Regulations or directives issued by the SECP differ with the requirements of
IFRS, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP prevail.

2.2 Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention, except that investments
held at 'fair value through profit or loss' category are measured at fair value.

2.3 Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees which is the functional and presentation currency
of the Fund.

2.4 Critical accounting estimates and judgments

The preparation of this condensed interim financial information is in conformity with the approved accounting standards which
requires the use of certain critical accounting estimates. It also requires the management to exercise their judgment in the

ABLIPPF

Islamic Princial Preservation Funad

RAEL Asset Management

Discover ihe poteniial




process of applying the Fund's accounting policies. Estimates and judgments are continually evaluated and are based on
historical experience, including expectations of future events that are believed to be reasonable under the circumstances. The
areas where various assumptions and estimates are significant to the Fund's financial statements or where judgment was
exercised in application of accounting policies principally relate to:

Classification and valuation of investments (note 3.1 and 5.1)

Taxation (note 3.10 and 13)

- Provision for Workers' Welfare Fund ( note 11.1)

- Amortization of preliminary expenses and floatation cost (note 3.6 and 7 )

2.5 Standards, interpretations and amendments to published approved accounting standards that are not yet effective.

The following standards, amendments and interpretations of approved accounting standards will be effective for accounting
periods beginning from the date specified below:

- Amendments to [AS 19 “Employee Benefits” Employee contributions — a practical approach (effective for annual periods
beginning on or after 1 July 2014). The practical expedient addresses an issue that arose when amendments were made
in 2011 to the previous pension accounting requirements. The amendments introduce a relief that will reduce the complexity
and burden of accounting for certain contributions from employees or third parties. The amendments are relevant only
to defined benefit plans that involve contributions from employees or third parties meeting certain criteria. This interpretation
has no impact on the Fund's financial statements.

- Amendments to IAS 27 “Consolidated and Separate Financial Statements” — consolidation relief for investments funds
(effective for annual periods beginning on or after 1 January 2014). A qualifying investment entity is required to account
for investments as well as investments in associates and joint ventures - at fair value through profit or loss (FVTPL); the
only exception would be subsidiaries that are considered an extension the investment entity's investing activities. The
consolidation exception is mandatory - not optional. This interpretation has no impact on the Fund's financial Statements.

- IFRIC 21- Levies “an Interpretation on the accounting for levies imposed by governments’ (effective for annual periods
beginning on or after 1 January 2014). IFRIC 21 is an interpretation of IAS 37 Provisions, Contingent Liabilities and
Contingent Assets. IAS 37 sets out criteria for the recognition of a liability, one of which is the requirement for the entity
to have a present obligation as a result of a past event (known as an obligating event). The Interpretation clarifies that
the obligating event that rise to a liability to pay a levy is the activity described in the relevant legislation that triggers
the payment of the levy.

- Offsetting Financial Assets and Financial Liabilities (Amendments to IAS 32) — (effective for annual periods beginning
on or after 1 January 2014). The amendments address inconsistencies in current practice when applying the offsetting
criteria in IAS 32 Financial Instruments: Presentation. The amendments clarify the meaning ot ‘currently has a legally
enforceable right of set-off”; and that some gross settlement systems may be considered equivalent to net settlement.

- Amendments to IAS 39 “Financial Instruments: Recognition and Measurement™ Continuing hedge accounting after
derivative novations (effective for annual periods beginning on or after 1 January 2014). The amendments add a limited
exception to IAS 39, to provide relief from discontinuing an existing hedging relationship when a novation that was not
contemplated in the original hedging documentation meets specific criteria. This interpretation has no impact on the Fund's
financial statements.

- Amendment to TAS 36 “Impairment of Assets” Recoverable Amount Disclosures for Non-Financial Assets (effective for
annual periods beginning on or after 1 January 2014). These narrow-scope amendments to IAS 36 Impairment of Assets
address the disclosure of information about the recoverable amount of impaired assets if that amount 1s based on fair value
less costs of disposal. This interpretation has no impact on the Fund's financial statements.

- Annual Improvements 2010-2012 and 2011-2013 cycles (most amendments will apply prospectively for annual period
beginning on or after 1 July 2014). The new cycle of improvements contain amendments to the following standards:

- IFRS 2 *Share-based Payment’. IFRS 2 has been amended to clarify the definition of ‘vesting condition’ by separately
defining ‘performance condition’ and ‘service condition’. The amendment also clarifies both: how to distinguish
between a market condition and a non-market performance condition and the basis on which a performance condition
can be differentiated from a vesting condition. This interpretation has no impact on the Fund's financial statements.
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- Amendments to IAS 16’ Property, plant and equipment’ and 1AS 38 ‘“Intangible Assets’. The amendments clarify the
requirements of the revaluation model in 1AS 16 and IAS 38, recognizing that the restatement of accumulated
depreciation (amortization) 1s not always proportionate to the change in the gross carrying amount of the asset. This
interpretation has no impact on the Fund's financial statements.

- 1FRS 3 *Business Combinations’. These amendments clarify the classification and measurement of contingent
consideration in a business combination. Further IFRS 3 has also been amended to clarify that the standard does not
apply to the accounting for the formation of all types of joint arrangements including joint operations in the financial
statements of the joint arrangement themselves. This interpretation has no impact on the Fund's financial statements.

- 1FRS 8 “‘Operating Segments’ has been amended to explicitly require the disclosure of judgments made by management
in applying the aggregation criteria. In addition this amendment clarifies that a reconciliation of the total of the
reportable segment’s assets to the entity assets is required only if this information is regularly provided to the entity’s
chief operating decision maker. This change aligns the disclosure requirements with those for segment liabilities. This
interpretation has no impact on the Fund's financial statements.

- IAS 24 *Related Party Disclosure’. The definition of related party is extended to include a management entity that
provides key management personnel services to the reporting entity, either directly or through a group entity.

- 1AS 40 “Investment Property’. IAS 40 has been amended to clarify that an entity should: assess whether an acquired
property is an investment property under IAS 40 and perform a separate assessment under [FRS 3 to determine
whether the acquisition of the investment property constitutes a business combination. This interpretation has no
impact on the Fund's financial statements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of the condensed interim financial information 1s set out below.These
policies have been consistently applied during the period:

3.1 Financial instruments

3.1.1 Classification

The Fund classifies its financial assets in the following categories: loans and receivables, at fair value through profit or loss
and available for sale. The classification depends on the purpose for which the financial assets were acquired. The management
determines the appropriate classification of its financial assets in accordance with the requirement of International Accounting
Standard (IAS) 39: ' Financial Instruments: Recognition and Measurement', at the time of initial recognition and re-evaluates
this classification on a regular basis.

a) Financial instruments at fair value through profit or loss

An instrument is classified as 'at fair value through profit or loss' if it is held-for-trading or is designated as such upon
initial recognition. Financial instruments are designated as 'at fair value through protfit or loss' if the Fund manages such
investments and makes purchase and sale decisions based on their fair value in accordance with the Fund's documented
risk management or investment strategy. Financial assets which are acquired principally for the purpose of generating
profit from short term price fluctuation or are part of the portfolio in which there 1s recent actual pattern of short term
profit taking are classified as held for trading or a derivative.

Financial instruments as 'at fair value through profit or loss' are measured at fair value, and changes therein are recognised
in Income Statement.

All derivatives in a net receivable position (positive fair value), are reported as financial assets held for trading. All
derivatives in a net payable position (negative fair value), are reported as financial liabilities held for trading.

b) Available-for-sale

Available for sale financial assets are those non-derivative financial assets that are designated as available for sale or
are not classified as (a) loans and receivables, (b) held to maturity investments or (c) financial assets at fair value through
profit or loss.
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¢) Loans and receivables

These are non-derivatives financial assets with fixed or determinable payments that are not quoted in an active market,
other than those classified by the Fund as 'at fair value through profit or loss' or 'available for sale'.

3.1.2  Initial recognition and measurement

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of
the instrument.

Financial liabilities are not recognised unless one of the parties has performed its part of the contract or the contract is a
derivative contract.

Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair value
through profit or loss. Financial assets carried at fair value through profit or loss are initially recognised at fair value and
transaction costs are expensed out in the income statement. Financial Liabilities are initially recognised at fair value and
subsequently stated at amortised cost.

3.1.3 Subsequent measurement
Financial Assets
a) Basis of valuation of certificates/ units of mutual funds

The investment of the fund in certificates is valued on the basis of closing quoted market prices available at the stock
exchange The investment of the fund in units of mutual funds is valued by reference to the net asset values (redemption
prices) declared by the respective funds.

Gains/losses on financial assets classified as at fair value through profit or loss is taken to the income statement while
gains/losses on financial assts classitied as available for sale is taken directly to the statement of comprehensive income.,

b) Loans and receivables

Subsequent to initial recognition financial assets classified as loans and receivables are carried at amortised cost using
the effective interest method.

Gains or losses are recognised in the income statement when financial assets carried at amortised cost are derecognised
or impaired.

Financial Liabilities

Financial liabilities, other than those 'at fair value through profit or loss', are measured at amortised cost using the effective
yield method.

3.1.4 Impairment

The Fund assesses at each reporting date whether there is an objective evidence that the financial asset or a group of financial

assets 1s impaired. The carrying value of the Fund's assets are reviewed at each reporting date to determine whether there is
any indication of impairment. It any such indication exists, the recoverable amount of such asset is estimated. An impairment
loss is recognised whenever the carrying amount of an asset exceeds its recoverable amount.

In case of investment classified as 'available for sale', a significant or prolonged decline in the fair value of the security below
its cost 1s considered an indicator that the securities are impaired. If any such evidence exists for 'available for sale' financial
assets, the cumulative loss measured as the difference between the acquisition cost and the current fair value, less any impairment
loss on that financial asset previously recognised in the Income Statement is transferred from Other Comprehensive Income
and recognised in the Income Statement. However, the decrease in impairment loss on equity securities classified as 'available
for sale' is recognised in Other Comprehensive Income.

For certain other financial assets, a provision for impairment is established when there 1s an objective evidence that the Fund
will not be able to collect all amounts due according to the original terms. The provision against these amounts is made as
per the provisioning policy duly formulated and approved by the Board of Directors of the Management Company in accordance
with the requirements of the Securities and Exchange Commission of Pakistan.
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3.1.5

3.1.6

3.2

3.3

3.4

3.6

Derecognition

The Fund derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire or it
transfers the financial asset and the transfer qualifies for derecognition in accordance with TAS 39.

A financial liability i1s derecognised when the obligation specified in the contract is discharged, cancelled or expired.
Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount 1s reported in the Statement of Assets and Liabilities when there
1s a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or realise the
assets and settle the liabilities simultaneously.

Unit holders' fund

Unit holders' fund representing the units issued by the Fund, is carried at the redemption amount representing the investors’
right to a residual interest in the Fund’s assets.

Issue and redemption of units

Units issued are recorded at the offer price as per constitutive documents. The offer price is determined by the Management
Company after realisation of subscription money. The offer price represents the net asset value per unit as of the close of the
business day plus the allowance for sales load, provision for transaction costs and any provision for duties and charges, if
applicable. The sales load 1s payable to the distributor and the Management Company.

Units redeemed are recorded at the redemption price, as per constitutive documents, applicable to units for which the
distributors receive redemption requests during business hours of that day, The redemption price represents the previous day
net asset value per unit as of the close of the business day less any back-end load, provision for transaction costs and any
provision for duties and charges, if applicable. Back end loads are recorded as income of the Fund.

Element of income / (loss) and capital gains / (losses) included in prices of units
issued less those in units redeemed

An equalisation account called ‘element of income / (loss) and capital gains / (losses)' included in prices of units issued less
those 1n units redeemed 1s set up in order to prevent the dilution of income per unit and distribution of income already paid
out on redemption.

The Fund records that portion of the net element of income / (loss) and capital gains / (losses) relating to units 1ssued and
redeemed during an accounting period which pertains to unrealised gains / (losses) held in the unit holder's funds in a separate
account and any amount remaining in this reserve account at the end of an accounting period (whether gain or loss) is included
in the amount available for distribution to the unit holders. The remaining portion of the net element of income / (loss) and
capital gains / (losses) relating to units issued and redeemed during an accounting period is recognised in the Income Statement.

The element is recognised in the Income Statement to the extent that it 1s represented by income earned during the period and
unrealised appreciation / (diminution) arising during the period on 'available for sale' securities 1s included in the Distribution
Statement.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it 1s probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of
the amount of the obligation can be made. Provisions, if any, are regularly reviewed and adjusted to reflect the current best
estimate.

Preliminary expenses and floatation costs

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of operations of the Fund
and are being amortised over a period of two years commencing from 24 December 2013 as per the requirements set out in
the Trust Deed of the Fund and Non Banking Finance Companies and Notified Entities Regulations, 2008.
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3.7 Collateral

Cash collateral provided by the Fund is identified in the statement of assets and liabilities as margin cash and is not included
as a component of cash and cash equivalents. For collateral other than cash, if the party to whom the collateral is provided
has the right by contract or custom to sell or re-pledge the collateral. the Fund classifies that asset in its statement of assets
and liabilities separately from other assets and identifies the asset as pledged collateral. Where the party to whom the collateral
1s provided does not have the right to sell or re-pledge, a disclosure of the collateral provided i1s made in the notes to the
financial statements.

3.8 Net asset value per unit

The net asset value per unit as disclosed on the Statement of Assets and Liabilities, is calculated by dividing the net assets of
the Fund by the number of units in issue at the period end.

3.9 Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units
for calculating EPU is not practicable.

3.10 Taxation

The income of the Fund is exempt from income tax under clause 99 of the Part I of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the year,
as reduced by capital gains, whether realised or unrealised, is distributed to the unit holders. The Fund intends to distribute
such income at the year end in order to avail this tax exemption. Accordingly, no tax liability has been recorded for the current
year.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part I'V of the Second Schedule
to the Income Tax Ordinance, 2001.

The Fund provides for deferred taxation using the balance sheet liability method on all major temporary differences between
the amounts used for financial reporting purposes and amounts used for taxation purposes. In addition, the Fund also records
deferred tax asset on unutilised tax losses to the extent that it 1s no longer probable that the related tax benefit will be realised.
However, the Fund has not recognised any amount in respect of deferred tax in this condensed interim financial information
as the Fund intends to continue availing the tax exemption in future years by distributing atleast ninety percent of its accounting
income for the year as reduced by capital gains, whether realised or unrealised, to its unit holders.

3.11 Revenue recognition
(1) Gains / (losses) arising on sale of investments are included in the Income Statement date when the transaction takes place.

(i) Unrealised gains / (losses) arising on revaluation of securities classified as at fair value through profit or loss' are included
in the Income Statement in the period in which they arise.

(111) Unrealised gains / (losses) arising on revaluation of securities classified as 'available for sale’ are included in the other
comprehensive income in the period in which they arise.

(iv) Dividend income is recognised when the Fund's right to receive the same is established.

(v) Profit on saving accounts with banks are recorded on time proportionate basis using effective vield method.
3.12 Expenses

All expenses including management fee and trustee fee are recognised in the Income Statement on an accrual basis.
3.13 Cash and cash equivalents

Cash and cash equivalents comprise balances with banks and carried in the statement of assets and liabilities.
3.14  Dividend distribution

Distributions declared subsequent to the reporting date are considered as non-adjusting events and are recognised in the period
in which such distributions are declared.
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(Un-audited)

31 March

2014
4 BANK BALANCES Note --- RII]]EES —
Balances with banks in:

- Current accounts 4.1 670,426
- Profit and loss saving accounts 4.2 433,872,201
434,542,627

4.1 This includes balance of Rs, 670,426 with Allied Bank Limited (related party) of the Fund.

4.2 Profit and loss sharing accounts carries profit rates ranging from 6.50% to 9.28% per annum.
5 INVESTMENTS _
{(Un-aundited)
31 March
2014
5.1 Investments at fair value through profit or loss - held for trading Note -— Rupees -—-
OPEN -ENDED MUTUAL FUND 5.1 595,639,962
Number of Uniis As al 31 March 2014
Huolding Acruired Bonns I¥Hxposed off Hodding Cost Market value Tnrealised Market value Market valne
at the during received during at the end grain / (loss) us A " of oot s total %% of
beglnning the during the the of the HESELs Investment
of the perind perind period period period { Rupees)
MCOBFSL Trsutee ABL Islamic Stock Fund - 35,957,856 - (4,068,774) 51,889,082 SR2A5TR1T 595,639,962 13,182,145 58% 100%;
55,957 856 - (4,068, T74) 51,8849 082 58I A5T.B17 595,639,046 13,182,145 SB% 100%%
(Un-audited)
31 March
2014
Note --- Rupees --—-
6 PROFIT RECEIVABLE
Profit receivable on bank balances 174,350
174,350
7 PRELIMINARY EXPENSES AND FLOATATION COSTS
Preliminary expense and floatation costs 4,755,492
Less: amortised during the period 7.1 (671,233)
Balance as at 31 March 2014 4,084,259
7.1 Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of operations of the Fund.

These costs are being amortised over two vears in accordance with the requirement set out in the Trust Deed of the Fund and
the Non-Banking Finance companies and Notified Entities Regulation, 2008.

8 PAYABLE TO ABL ASSET MANAGEMENT COMPANY LIMITED
- MANAGEMENT COMPANY

Under the provision of the Non Banking Finance Companies and Notified Entities Regulations,2008, the Management Company
of the Fund is entitled to a remuneration during the first five years of the Fund, of an amount not exceeding 3 percent of the
average annual net assets of the fund and thereafter of an amount equal to 2 percent of such assets of the fund.Further,as per
the requirement of NBFC Regulations the Management Company shall not charge any fee if the funds makes investment in
CIS managed by same Management Company. Management company charges remuneration at the rate of 1% per annum based
on the daily net assets of the Fund during the period ended 31 March 2014.
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(Un-audited)

31 March
2014
Note --- Rupees ---
Management fee 410,594
Sindh Sales Tax Payable on remuneration of Management Company 8.1 103,943
FED payable on remuneration of Management Company 8.2 237,328
Preliminary expenses and floatation cost 4,755,492
Initial deposits in bank account made on behalf of the fund 40,000
5.547.357
8.1 The Sindh Government has levied Sindh Sales Tax at the rate of 16% on the remuneration of the Management Company
through Sindh Sales Tax on Services Act, 2011 effective from 01 July 2011.
8.2 As per the requirement of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16% on the remuneration of the

Management Company has been applied effective 13 June 2013. The Management Company is of the view that since the

remuneration is already subject to the provincial sales tax, further levy of FED may result in double taxation, which does
not appear to be the sprit of the law. The matter has been taken up collectively by the Mutual Fund Association of Pakistan
where various options are being considered. During the period, the Honourable High Court Sindh in a Constitutional petition
relating to levy of Federal Excise Duty (FED) on Mutual Fund has granted stay order for the recovery of Federal Excise Duty
(FED). As a matter of abundant caution, the Management Company has made a provision aggregating to Rs 237,328.Had the
provision not being made, the Net Asset Value per unit of the fund as at 31 March 2014 would have been higher by Re 0.00023

per unit. (Un-audited)
31 March
2014
9 PAYABLE TO MCB FINANCIAL SERVICES LIMITED-TRUSTEE --- Rupees ---
Trustee remuneration 69.791

MCB Financial Services Limited (the Trustee) is entitled to a monthly remuneration for services rendered to the Fund under
the provisions of the trust deed and the NBFC Regulations. The remuneration shall consists of reimbursement of actual custodial
expenses/charges plus the following

Tariff:
Rs 250,000 or 0.08% Per annum of Net Assets Value whichever is higher (Un-audited)
31 March
10 ANNUAL FEE TO SECURITIES AND EXCHANGE 2014
COMMISSION OF PAKISTAN - Rupees -~
Annual fee 204,471
Under the provision of the NBFC Regulations, a collective investment scheme is required to pay the SECP an amount equal
to 0.075% per annum of the average daily net assets of the Fund. (Un-audited)
31 March
2014
11 ACCRUED AND OTHER LIABILITIES Note - Rupees -—-
Auditors' remuneration 134,814
Printing Charges 77,764
Provision for Workers' welfare Fund 11.1 467,480
Withholding tax payable 605
Back End Load 41,631
Listing Fee 20,740
Mutual Fund Rating Fee 90,744
833,778
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11.1 PROVISION FOR WORKERS' WELFARE FUND

The Finance Act 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance). As a result
of this amendment it may be construed that all Collective Investment Schemes / mutual funds (CISs) whose income exceeds
Rs. 0.5 million in a tax year, have been brought within the scope of WWF Ordinance, thus rendering them liable to pay
contribution to WWF at the rate of two percent of their accounting or taxable income, whichever 1s higher. In this regard, a
constitutional petition has been filed by certain CISs through their Trustees in the Honourable High Court of Sindh (SHC),
challenging the applicability of WWF to CISs, which 1s pending adjudication.

Prior to 2011, a clarification was issued by the Ministry of Labour and Manpower (the Ministry) which stated that mutual
funds are not liable to contribute to WWF, This clarification was forwarded by the Federal Board of Revenue (FBR) (being
the collecting agency of WWF on behalf of the Ministry) to its collectorates for necessary action. Based on this clarification,
FBR also withdrew notice of demand which it had earlier issued to one of the funds managed by ABL Asset Management
Company Limited for collection of WWF.

In 2012, the Honourable Lahore High Court (LHC) in a Constitutional Petition relating to the amendments brought in the
WWF Ordinance, 1971 through the Finance Act, 2006 and the Finance Act, 2008 declared the said amendments as unlawful
and unconstitutional. In March 2013, a large bench of Sindh High Court (SHC) in various Constitutional Petitions declared
that amendments brought in the WWF Ordinance, 1971 through the Finance Act, 2006 and the Finance Act, 2008 do not suffer
from any constitutional or legal infirmity. However, the Honourable High Court of Sindh has not addressed the other amendments
made in WWF Ordinance 1971 about applicability of WWF to the CISs which is still pending before the court.

The Management Company believes that the aforementioned constitutional petition pending in SHC has strong grounds for
decision in favour of the mutual funds. However, the management as a matter of abundant caution has recognised WWF charge
amounting to Rs. 467,480 during the period. Had the WWF not been provided, the NAV per unit of the Fund would have been
higher by Re 0.00465 per unit.

12 CONTINGENCIES AND COMMITMENTS
There are no other contingencies or commitments as at 31 March 2014
13 TAXATION

The Fund's income 1s exempt from Income Tax as per clause (99) of part | of the Second Schedule of the Income Tax Ordinance,
2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains whether
realised or unrealised is distributed amongst the unit holders. Furthermore, as per Regulation 63 of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008, the fund is required to distribute 90% of the net accounting income other
than unrealised capital gains to the unit holders. The management intends to distribute at least 90% of the Fund's accounting
income for the year as reduced by capital gain (whether realized or unrealized) to the unit holders. The Fund is also exempt
from the provisions of Section 113 (minimum tax) under Clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001. Accordingly, no provision for taxation has been made in this condensed interim financial information.

14. TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include ABL Asset Management Company Limited being the Management Company,
Allied Bank Limited, ABL Asset Management Company Limited - Staff Provident Fund, Allied Bank Limited - Employees
Superannuation (Pension) Fund, Allied Bank Limited - Staff Provident Fund, ABL Islamic Principal Preservation Fund, Cyan
Limited, Cyan Limited - Employees Provident Fund and CFA Association of Pakistan being entities under common management
and / or directorship, the MCB Financial Services Limited being the Trustee of the Fund, the directors and officers of the
Management Company being connected person.

14.1  Transactions with connected persons / related parties are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

14.2 Remuneration to the Management Company is determined in accordance with the provisions of the NBFC Regulations and
the Trust Deed respectively.
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14.3

14.4

Remuneration payable to the Trustee is determined in accordance with the provisions of the Trust Deed.

Transactions and balances with related parties other than those disclosed elsewhere are as follows:

Detail of transactions with related parties / connected
persons during the period:

ABL Asset Management Company Limited - Management Company
Issue of 10,000,000 units

Remuneration of the Management Company

Sindh Sales Tax on remuneration of Management Company

FED on remuneration of Management Company

Initial deposits in bank account made on behalf of the fund

ABL Staff Provident Fund
Issue of 1,700,000 units

MCBFSL Trustee ABL Islamic Stock Fund
Issue of 55,957,856 units
Redemption of 4,068,774

ABL Employees Superannaution Pension Fund
Issue of 18,300,000 units

MCB Financial Services Limited - Trustee
Remuneration for the period

Detail of balances with related parties / connected persons as at period end:

ABL Assets Management Company Limited

Outstanding of 10,000,000 units

Remuneration payable to the Management Company

Sindh sales tax payable on remuneration of Management Company
FED payable on remuneration of Management Company
Preliminary expenses and floatation cost payable

Initial deposits in bank account made on behalf of the fund

Allied Bank Limited - Holding Company of Management Company
Bank balances

ABL Staff Provident Fund

Outstanding of 1,700,000 units

ABLAMC Employees Super Annuation (Pension) Fund
Outstanding of 18,300,000 units

MCBFSL Trustee ABL Islamic Stock Fund
QOutstanding of 51,889,082 units

MCB Financial Services Limited - Trustee
Remuneration payable

ABLIPPF
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(Unaudited)
Period from

24 December
2013 to 31 March

2014

---(Rupees)---

100,000,000
1,483,298
275,300
237,328
40,000

17,000,000

628.000,000
45,000,000

183,000,000

218,098

102,280,000

410,594

103,943

237,328

4,755,492
40,000

670,426

17,387,600

187,172,400

595,639,962

69.791
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HAEL Asset Management

DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for i1ssue on 22 April 2014 by the Board of Directors of the
Management Company.

For ABL Asset Management Company Limited
(Management Company)

=

—
F D AHMED KHAN KHAWAJA MUHAMMAD ALMAS
CEO DIRECTOR
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(A wholly owned subsidiary of Allied Bank Lid.)

For details:
Visit www.ablamc.com
Or Call 0800 22526 Or visit any Allied Bank Branch

Follow us on:

n ABLAssetManagement ablamcl

Address: 11-B, Lalazar, M.T Khan Road, Karachi.
Phone: Toll-Free Helpline 0800-ABL -AM(225-26) UAN: 021-111-225-262
Fax: 021-99207409, 021-99207407
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